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Oman: A HistoricaPerspective
Duringthe past15 Centuries, Oman was considerdde trading transit hub betweenEastand West

Oman has several comparative advantages that cc
put its economy on the high growth trajectory path

A Thestrategicgeographicalocation

A Oman is endowed withabundant level of
energy supply

A High level ofvorld quality infrastructure

A Veryyoung and vibrant labor force

A Stable political and business environment

A Effectivepro FDI industrial policy

A Supportive macroeconomic policies ThePeriplusmap was prepared by a Greek sailor in the first century it shows

the

importance of Oman as a hub for the main sailing routes at a time when the
frankincense trade was important.
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A transformational Journey for the pastSyears

Indicator

Omani 658
Expats ~0

Population (in 000)

Oil extraction in 000 b/day 332
GDP at current prices (Mn.R.O.) 104.7
GDP per Capita in R.O 159
Life Expectancy at birth (years) 47.4
Pupils in general education in 000* 7
Students in Higher Education Institution in 000* 0.4
Water Production in bn. Gallons s T

Population with access to Safe water %

Girls in general education % of total Pupils 16.2%

ARole of Private Sector in national economy has been expanding and strengthened .
Anfrastructure has been brought to advance modern standards over much of the country .
Source: NCSI
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In the Vision2020, Oman lays a roadmap for a sustainable economy rooted

In diversification and private sector

THE VISION 2020 ISBASEDON 4Pl LLARS |

NCLUDI NG DI VERSI

Oman Vision 2020

(1)

Economic
Balance and
Sustainability

eéREI NFORCED

2) (3)
Human
Resource

Development

Economic
Diversification

(4)

Private Sector
Development

BY A6 BEICY AGENDA GUIDING PRINCIPLES

Developing Human Resources and
Upgrading Omani Skills And
Competences

Creating a Stable Macroeconomic
Framework Aimed at the Development
of a Private Sector Capable of Operating

Efficiently

Source: Oman Vision 2020

Encouraging the Establishment of an
Effective & Competitive Private Sector

Enabling Economic Diversification &
Striding Towards an Optimal Use of
Natural Resources and the Geostrategic

Location Of Oman

Enhancing the Standard of Living of the
Omani People While Ensuring Social
Equality & a Balanced Development

Across All Regions

Preserving, Developing & Building on
the Achievements Accomplished in the
Past 25 Years

CATI



A transformational Journey for the pastSyears
Achievements of Oman Socio Economic Developm&8702015 after a major role played by the
vision 2020

Indicator

Population (in 000) Omani 658 1,321 2,345

Expats ~0 304 1,814
Oil extraction in 000 b/day 332 685 981.1
GDP at current prices (Mn.R.O.) 104.7 4,493 26,850.3
GDP per Capita in R.O 159 2,7164.9 6,456
Life Expectancy at birth (years) 47.4 65.9 76.4
Pupils in general education in 000* 7 356 724.4
Students in Higher Education Institution in 000* 0.4 6.614 136.5*
Water Production in bn. Gallons sl 13.373 79.357
Population with access to Safe water % 94.9%
Girls in general education % of total Pupils 16.2% 46.4% 49%
Role of Private Sector in national economy has been expanding and strengthened .

Anfrastructure has been brought to advance modern standards over much of the country . 6
Source: NCSI




Source:US Defense Meteorologic:
Satellite Program, TEPAV
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Source:US Defense Meteorologic:
Satellite Program, TEPAV
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Source:US Defense Meteorologic:
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Economic Fundamentals of the Omani Economy
Omanhas enjoyed a Strong Economic Fundamentals for the past Fifteen Y2ag+14)

Growth of Nonoil GDP accelerated in the

past15yearswith low inflation and internal and externasurpluses
12.0
10.0 *
8.0 -
6.0

40 -

Growth in percent

20 -

0.0

200011 2012 2013 201
Average

2.0 -

40 -
m Real GDP Growth m Non-oil GDP Growth

= Inflation m Fiscal Balance (percent of GDP)
= Current Account Balance (percent of GDP)

SourceOMM, SCP and IMWorld Economic OutlookRD16
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The9th FiveYear Development Plan

The2020vision paving the way for the Future Vision (Oman40

T

. . The9 FiveYearPlan . .
Future vision M VISIon
(Oman2040 T (Oman2020

Evaluétion of Evaluation of the8th Plan
Vision2020 (20112015

A Omanhassucceeded in maintaining steady GDP. grovithine with itsS8th Development Plan targets,
largelydriven by norroil sector growthand combined witldeclining levels ofnflation

A Lessons learnfrom Vision2020and the8th DevelopmenPlan: Adopt focused approach for
economic sectorsredouble efforts tadevelop the privatesector, create national champion$o drive
growth andbuild national humancapital




The9" Five'Year Development Plan
Developedthrough analysis ofL9 economic, support, social sectors and enablers

Economic Sectors
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Macro-Environment

obal & egla Economic Competitive Advantage SocieEconomic Developmen Fiscal Framework

Core

Manufacturing

Divers
ification

| @ Transport&

Logistics

|@ Tourism |~°) Fisheries |@ Mining

Financial Services

L")

ICT

| L)

Utilities

Education

Healthcare

Private Sector Development/SMEs

L 10)
12)

Business Environment

Omanization

Youth and Culture

L 15)

Regional Development

6 00 00 0O

Other Social Development

Science, Technology & Innovation

@nvironmental Protection, Sustainability and

Readiness

for Natural Disasters

*Qil & Gas and Energy sectors have been combined

Machinery of Government & E5overnment
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The9" Five'Year Development Plan
Policy Targets for the Strategic and Economic Diversification Sectorsdfi B¥DP

Mining

AShare of the sector in
GDP is0.4% and is
expected to achieve
0.5% by 2020.
AAverage growth is
forecasted at 6.5% per
annum.

ATotal investment is
expected to increase to
739 billions OMR .

Fisheries

AShare of the sector in
GDP is 0.5%.and is
expected to achieve
0.6% by 2020.

AAverage growth is
forecasted at 7% per
annum.

ATotal investment is

expected to increase
to 1.1 billions OMR .

Criteria for choosing the Diversification Economic Sectors

Ability to createjob opportunities Ability for sustainableand continuous growt
Highcompetitiveness internationally Ability to develop growth inother sectors

Tourism

AShare of the sector in
GDP is3% and is
expected to achieve
3.3% by 2020.

AAverage growth is
forecasted at 5.3% per
annum.

ATotal investment is
expected to increase
to 1.6 billions OMR .

Transport & Logistics

Manufacturing

AShare of the sector in
GDP is9.8% and is
expected to achieve
11% by 2020.

AAverage growth in the
9t Plan is 7.8%.

ATotal investment is
expected to increase
to 2.6 billions OMR.
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The National Program for Enhancing Economic Diversification (Tanfeedh)
A focused program taccelerateand enableimplementation of thed" 5 year development plan

.. an 8 steps methodolog

28-30 November 2016 @ ° s we
Strategic Intent: Open Days: KPIs: Auditing and quality M

| |
| |
| |
: Identifying the KPIs : checking *s TANFEEDH
| |
| |
| |

sectors and pillars that the
program will focus on.

required to monitor
implementation

Working with external
parties to validate reported
outcomes

outcomes of the Labs with
the public to obtain their
views and buy-in

|
|
|
defining the strategic :
|
|
|

|

|

|

. |
sharing and the |
|

|

|

Publication of results:

11 1
Developing a clear and : : Implementing the plan, : Publishing the outcomes
concise implementation resolving challenges and via pre-approved reporting
plan and sharing it with the : : utilizing available : mechanisms
11 I
11 |
11 1

The Labs:

Deep dive into the defined
strategic areas to agree on

Tanfeedh Handbook: Implementation:

implementation
requirements
18t of September i 26t of
October 2016

e e o e e e e e e e e e =] L e e ——— - | 14

public and relevant opportunities
stakeholders

|
|
|
solutions and :
|
|
|



The Labs patrticipation rate and numbers

The Participants numbers have exceeded the e3peet

Average weekly
attendance

Daily Targ&Qof

SOEs

EORC

Others

Public Sectoy 25

Private Sectgr

52 5151
4949

--- 46

16 17
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SOEs, Private Sector, Civil Society, Academics and

the youth sector
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Open days in order to obtain feedback from the Omani

2830Novemiz€16
Location:

Oman Convention & Exhibitio

*+* TANFEEDH



For6 weeks, on a daily average @b0participants from the private and public sectol

By the end of thé weeks the labs have produced lab reports with detadetlvities for each of the proposed initiative

X 14 Billion Omani Riyal

30,000 feet Investments b)QOZ@( (32 Billion Euros)

Lab
Detailed
Activities

3 feet
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Strategic SectorsLogistics @

The sectohas been growing at a stable rate @% since010, of which land& sea transport contributed more tha®0%

Logistics GDR20102015

Billion OMR Sectoral Composition Logistics GBPPby Sector
Total GI?;’O(ligntribution %GTS)IgaI - - Average Growth 920102013
29 1B OMR % g%np_on - - L«i;md and sea transport 9%
. Air transport 11%
Non-Oil  CAGR% . séjr;\)/?:er; auxiliary transport 50

_______________

2010 2015 2010 2013 28




Logistics Lald Projects and Initiatives

R & A R A A N

Develop rail connectivity to unlock additional
trade and economic activity

Complete land connection with GCC countries

Salalah Port Developrment Project

Establish One Stop Shop for inspections with full
adoption of Bayan

Improve efficiency in Air Cargo Clearance Process
Increase competitiveness and service deliverables of
local logistics entities

Accelerate the movement of imports and exports across
borders to build volume by implementing the Port
Community System at all ports, airports and borders

Establish a level playing field for Free Zones

A A A& A A A K

Cargo Village

Proliferate bonded warehouses for goods in transit

Extend cold chain networks to improve exportability
and reduce wastage

Build Oman as a new e-Commerce logistics hub

Air Cargo Business Development

Improve the quality of services offered by Oman's ports

Expand and strengthen current feeder connectivity
around the region

** TANFEEDH






